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world powers, harm trade

•   In hotspots, security shifts alter 
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Myanmar approaches 2014 ready to claim the 
chairmanship of the regional’s premier political alliance, 
the Association of Southeast Asian Nations (ASEAN). 
But the domestic and international euphoria over 
Myanmar’s democratic shift in 2011 and 2012 is largely 
over. A more realistic attitude is replacing the feeding 
frenzy, as foreign governments and donors continue to 
expand political ties, but investors take a harder look 
at the institutional challenges of working in Myanmar, 
warily eye the complicated ethnic and religious problems 
facing the long-isolated country– and gauge which of 
the reformist government’s reforms are real, and which 
are window dressing. The final quarter of 2013 will 
provide key insights on several of these fronts, and a test 
of Myanmar’s infrastructure when the country hosts the 
2013 Southeast Asian Games in December.

WHAT TO EXPECT IN Q413: 

 BUSINESS: Greater confidence in the monetary system could speed  
the entry of foreign banks and other businesses to Myanmar 

 POLITICAL: The government will award scores of lucrative natural  
gas and oil production sites

SOCIAL: Anti-Muslim violence has become a significant reputational  
risk to companies doing business in Myanmar.

EXLCUSIVE:  Why Myanmar’s government will get a bigger voice in  
efforts to ease regional trade and business flows

The final quarter 
of 2013 will 
provide key 
insights for 
foreign investors, 
including which 
reforms are real 
and how bad 
religious violence 
could get.

MYANMAR

Outlook for Myanmar

Pro-democracy leader Aung San Suu Kyi is promising reforms to lure foreign investors. 
CREDIT: Soe Zeya Tun/REUTERS

Hilique voluptatis est pa nis accus. (REUTERS)
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MONITOR FRONTIER MARKETS: SOUTH ASIA OUTLOOK MYANMAR

Rising Buddhist-Muslim tensions are likely to intensify in the final 
months of 2013, raising political and security risks for investors. 
Buddhist extremists will continue to push for a law curbing inter-
religious marriages and the government continues to stay largely 
on the sidelines. 

After a bomb went off near a speech by radical anti-Muslim monk 
U Wirathu in July, the Buddhist firebrand accused unnamed 
Islamic extremists of targeting him. No evidence of this has 
emerged, and Myanmar’s Muslim population is small – official 
estimates peg it at less than 5 percent – and has no history of 
extremist violence. Still, there are ominous signs in the region. 
Indonesian authorities earlier this year arrested several Islamic 
radicals for plotting to bomb the Myanmar embassy in retribution 
for attacks on Muslims in Myanmar. 

And a bomb that went off at a Buddhist temple in Indonesia in 
early August was inscribed with the words “we are responding to 
the screams of the Rohingya”, a nod to Myanmar’s widely criticized 
policies towards the Muslism Rohingya diaspora. 

If Islamic elements escalate the violence, the equation could 
change dramatically, raising the risk of further attacks on people 
and property that might surpass the riots of late last year and early 
2013. In western Rakhine state, ongoing efforts by local authorities 
to segregate Muslims, and periodic violence against Muslims, 
could raise concerns for the oil and gas companies looking to start 
up operations late this year.  Foreign-funded infrastructure is 
unlikely to be targeted, but the risk remains that facilities that are 
located onshore here could be swept up in unrest. 

RELIGIOUS TENSIONS RAISE SECURITY RISKS. 

The government’s newfound focus  
on the social and environmental 
aspects of foreign investment 
proposals should be taken seriously 
by all potential foreign investors,  
says Edwin Vanderbruggen, a lawyer  
based in Yangon.

Thousands of Muslims were left homeless in the lat est round of violence by Buddhist mobs in August. 
Could violence get worse in before 2014? CREDIT: Khin Maung Win/AP
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Young children working on crafts to sell. (REUTERS)

MONITOR FRONTIER MARKETS: SOUTH ASIA OUTLOOK MYANMAR
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ALIC TE VENT VENIM ILIGENET HIT 
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ut audaesci bea cone et que volu-
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